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Feed in TariffsFeed in Tariffs

�� Been available in other countries forBeen available in other countries for
some timesome time

�� Aim to encourage investment inAim to encourage investment in
renewable energy productionrenewable energy production

�� EU 20% Renewable Energy TargetEU 20% Renewable Energy Target
�� UK 15% RE targetUK 15% RE target
�� Energy Act 2008Energy Act 2008



Feed in TariffsFeed in Tariffs

Benefits:Benefits:
�� reduced CO2 generation and emissionsreduced CO2 generation and emissions
�� less reliance on imported fossil fuelsless reliance on imported fossil fuels
�� Good returns on investmentGood returns on investment
�� Tariffs linked to RPITariffs linked to RPI



Feed in TariffsFeed in Tariffs

In domestic terms:In domestic terms:
�� micro wind generationmicro wind generation
�� micro hydro electricitymicro hydro electricity
�� micro CHPmicro CHP
�� photovoltaicphotovoltaic generationgeneration



Who pays?Who pays?



Tariff lifetimesTariff lifetimes

�� Wind - 20 yearsWind - 20 years
�� Hydro - 20 yearsHydro - 20 years
�� Micro CHP - 20 yearsMicro CHP - 20 years
�� SolarSolar photovoltaicphotovoltaic - 25 years- 25 years



ProcessProcess

�� Equipment must be MCS certifiedEquipment must be MCS certified
�� Installed by MCS registered contractorInstalled by MCS registered contractor
�� When installed installation registered forWhen installed installation registered for

FITSFITS
�� OFGEN main central FITS registerOFGEN main central FITS register

http://www.http://www.microgenerationcertificationmicrogenerationcertification.org.org



Benefits to property ownersBenefits to property owners

�� Long term guarantee on return on capitalLong term guarantee on return on capital
�� Potential for free or subsidised electricityPotential for free or subsidised electricity

to occupierto occupier
�� Rent a roofRent a roof



ReturnsReturns



ReturnsReturns

Note: Doesn’t take into account impact on house value or the rising cost of grid electricity



ReturnsReturns

http://www.energysavingtrust.org.uk/Generate-your-own-energy/Cashback-Calculator



Renewable Heat IncentiveRenewable Heat Incentive

�� New scheme expected to be launchedNew scheme expected to be launched
June 2011June 2011

�� Complete details not yet availableComplete details not yet available
�� Currently heat from renewable energyCurrently heat from renewable energy

meets about 1% of total UK demandmeets about 1% of total UK demand
�� To reach 2020 renewable energy targetTo reach 2020 renewable energy target

around 12% neededaround 12% needed
�� Energy Act 2008Energy Act 2008



Renewable Heat IncentiveRenewable Heat Incentive

Domestic technologies:Domestic technologies:
�� biomassbiomass boilersboilers
�� air and ground source heat pumpsair and ground source heat pumps
�� solar thermal water heaterssolar thermal water heaters



Renewable Heat IncentiveRenewable Heat Incentive

Excluded technologies:Excluded technologies:
�� wood burning stoveswood burning stoves
�� open fires, air heaters and “similaropen fires, air heaters and “similar

applications”applications”



Renewable Heat IncentiveRenewable Heat Incentive
How the scheme works:How the scheme works:
�� replace fossil fuel heating with renewablereplace fossil fuel heating with renewable

technology (e.g. wood)technology (e.g. wood)
�� Tariffs intended to give financial supportTariffs intended to give financial support

to cover gap between conventional andto cover gap between conventional and
renewable heat systems, plusrenewable heat systems, plus
investment rate of return of 12% acrossinvestment rate of return of 12% across
most technologies and 6% for solarmost technologies and 6% for solar
thermalthermal



Renewable Heat IncentiveRenewable Heat Incentive
Anticipated tariffs:Anticipated tariffs:



Renewable Heat IncentiveRenewable Heat Incentive



Renewable Heat IncentiveRenewable Heat Incentive



Renewable Heat IncentiveRenewable Heat Incentive

Potential benefits to landlords:Potential benefits to landlords:
�� Long term guarantee on return on capitalLong term guarantee on return on capital
�� More choice of available heatingMore choice of available heating

systems for rural areas off gas networksystems for rural areas off gas network
�� Lower maintenance costs for heatLower maintenance costs for heat

pumpspumps



Renewable Heat IncentiveRenewable Heat Incentive

Potential benefits to occupiers:Potential benefits to occupiers:
�� Lower heating billsLower heating bills
�� More controllable heatingMore controllable heating



Policy issuesPolicy issues

�� NoiseNoise
�� Air quality and emissionsAir quality and emissions
�� Building RegulationsBuilding Regulations



Questions?Questions?


